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August 15, 1980. 


TO THE SHAREHOLDERS : 


We are pleased to present our Third Annual Report to our Shareholders of 
Newpass Resources Ltd. 


During the past year we attempted to place our Newpass mine near Austin, 
Nevada into production using mining contractors. We were not successful due to 
high operational start up costs and the program was terminated in August 1979. 


In October of 1979 we completed a rights offering of 318,100 shares at 
50 cents per share to net the Company $159,050.00 less $12,000.00 commission. 


A second Geophysical Survey of the entire northern extension of the 
property was undertaken in November. This survey indicated several anomolies and 
evidence of extension of the vein structures over 3,000 feet to the north of the 
present workings. 


The raise on the Thomas W. Vein from the 490 level to the 340 foot level 
was completed during the winter and spring months. During April mining of the ore 
was carried out from the 490 foot level. The first shipment of 32 ozs. concentrate 
consisting of 85% gold and 15% silver was made in May. 


During May and June 800 tons of ore grading .50 ozs. gold per ton were 
mined from the 490 foot level, milling of this ore-is°“in‘progress. Assuming a 
recovery of 80% and $600.00 per oz. gold, this stockpile should produce a gross 
revenue of about $192,000.00. 


The leaching plant was overhauled and put into operation during the last 
week of July. A crushing circuit was installed through the mill crushing unit to 
process the surface development ore grading .10 to .15 ozs. gold per ton to be 
processed and added to the leaching dump system. Assuming a grade of .10 ozs. per 
ton, 90% recovery and $600.00 per oz..gold the 25,000 ton of development ore piles 
would produce $1,350,000.00 in gross revenue for the Company. 


Gold sales during our last fiscal year ending February 28, 1980 were from 
two test runs of the leaching system on 1500 ton pile of uncrushed development ore 
and some milling test runs. 


The results of the mill runs and leach testing during the period to 
February 28, 1980 are as follows: 


PRICE PRICE 
GOLD PHROZe SILVER PER OZ. SALES 
Milling WS o2. Ss 50e35 Go 72702: P2576 $15,494.00 
Leaching 5 Sime zie ANS) ih. Bi IWeyS}, 10) v4 PRB IP BZpSoO S00 
TOTAL IMOMt @vA. 169.82 We Sie $47,859.00 


CDN 255,039,200 


From March 1980 to-date four shipments have been made from limited milling 
operations which will be continued this summer. 


PRICE PRICE 
GOLD ERGO Ze SILVER PER OZ. SALES 
May 5 2H OF: $492.08 Atw Or. 59.93 SUL 3s 5 SMA ss 5 (ONG, 
July 7 30. oz. 660.40 Se SOz. ono 19,886.00 
July 25 SORE Sis) 5.0 Gsm), 19,000.00 
August 7 SKO)5 (QDSULL D) S50) Grsa.)) US) HOOK a CE 
TOA WAN o FAS 050) OAc WeoSia,  Si7/l Sis 4 (Glo 


CDN $82,032.00 


The leaching system has 1500 tons of crushed ore in place and the plant was 
started up the first week of August. Lédaching material grading .16 ozs. to .20 ozs. 
per ton from the Thomas W. Vein, 140 foot level will be added to the leach pile along 
with more development dump ore. We should have production from this system in Sept. 
Boothe 


We are presently negotiating with a joint venture partner to explore the 
northern extension of the property. Results of our negotiations wil! be reported as 
soon as any firm agreement is concluded. 


We are anticipating cash flow of $50,000.00 to $100,000.00 per month from 
leaching and milling during the fourth quarter and are confident we can secure a 
joint partner to carry out a large exploration program on the north extension of the 
DEOperey. 


ON BEHALF OF THE BOARD OF DIRECTORS. 


rid el 


P. Lees, Secretary, Managing 
Director 


1603 - 10TH AVENUE S W 


MILLER, MCCLELLAND & CO. 1008 10TH AVENUE SW 
CHARTERED ACCOUNTANTS TELEPHONE: 245-5721 


AUDLT TORS ®SREPORT 


To the: shareholders of 
Newpass Resources Ltd. 


We have examined the consolidated balance: sheet of Newpass 
RESOURCE Smt Oma Sed CEBReCUTUGT Yee 29 met oB Ul ans Liles COnSO Widabed 
Stacement OpeecaanQeS sli fihanClalmposi 10. fOr tne year, chen 
enved.= Our, exanination, Was made ineaccorcGance with oeneral hy 
aCCep ted mealidveindeeslandards s andmeaccordinglyssincluded s7such 
CESS angmO Ciera prOCe€GUures saS | Wesseconsadered, necessary in erie 


circumstances. 


THeSCecoverys Ole LNeCeCOoSteOLmetnemminingmLedase =ande Or eCproduGeion 
COSUSH aLOMUCDCOUCI\CN UPpGhs UneCmaVvialicitt yieeO he ULume. Opetations. 
LicevValiationg of Stine rOovaltVesntceresteas, GepEntcentL upon future 


royalty income. 


Ln OUr BODAnVON eeSUDJECtm=LO, thee guali fications. referred. co ain 
the preceding paragraph, these consolidated financial state- 
MENtLS@OLeEsent sialrlys Chewuinancral position of «the company as 
at-February 29, 1980_and the changes in its financial. position 
Lot StieeyvVedreacuechnl enUcde nmaccuUrdance With generaliys accepted 
accounting principles applied on a basis consistent with that 
Ole nee DRecec un cuny ccia. 


7 ts Lhe 
Calgary, Alberta titer, 70 Clk : 


JU Tyo See OL) Chartered #ecountants. 


CALGARY — EDMONTON 


Digitized by the Internet Archive 
In 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Newp0279_ 1980 


NEWER SS ene SUUn or se 1D. 
(An Alberta Company) 


CONSOLIDATED BALANCE SHEET 


PUerebriar Vez ,eel780 


GinecanadlanmooeLaDps) 


1980 
ASSETS 
CURRENT 
Cash and term deposits (Note 4) Zee o 
Accounts receivable Dae OT 
Share subscriptions receivable - 
FLUE Soto OE 
MINING ASE ea CecoSte (NO tCeES ml kas) 4D 
BOUIPMENT 2 atecostm (Notes) Za0h 26 
Less accumulated depreciation 2OR0Ge 
Zee ou), 
ROYABIYSINIERES hw atlecost (Note 1) AOZ S300 
PREPRODUCTION COSTS (Note 1 & schedule) i owe 
INCORPORATION COSTS 699 
epee aie: 
LIABILITIES 
CURRENT 
Bank loan (Note 4) Abarat E” 
Accounts payable 60,846 
LER Gesell gs: 
SHAREHOLDERS* EQUITY : 
SHARE CAPITAL (Note 2) 
Authorized 
5,000,000 common shares at a maximum 
COMSIGeracwon Of pes. 000,000 
without nominal or par value 
Issued 
SPA se LUUmSiidcesme (Lo / oe — 
3,181,000 shares) eS 2s iA 
/ Haat ope he halted oie’ 


ON. BEHALF as THE/BOARD / 


FeneZ oirector 


Vs be: aes Director 


Actes IY 


See accompanying notes. 


1979 


456,046 
10,062 
170,000 


636,108 


74,233 


159,016 


10,821 


148,195 
402,300 


540,768 


699 


1,802,303 


388,972 
46,636 


435,608 


1,366,695 


1,802,303 


NEWER S Senet SOURGES 110, 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
POMC e Meare EhOeOmPebriany 29 el oo0 


(in Canadian dollars) 


Funds provided from: 
Proceeds from sale of Shares 


Funds applied to: 
Acquisition of royalty interest 


cost 
Less: Shares issued in payment 


Purchase of equipment 
Additional payment on mining lease 


Preproduction costs, before depreciation 
allowance 


- Total funds applied 


Increase (Decrease) in working capital 
Working capital, beginning of year 


Working capital, end of year 


See accompanying notes. 


dpe tel 


159,050 


81,379 


238,488 


319,867 


(YEO, 817) 


200,500 


39,683 


ee 


674,100 


402,300 


402,300 


101,606 


22,600 


429,450 


553,656 


120,444 


80,056 


290,500 


NEWPASS RESOURCES LTD. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the Year Ended February 29, 1980 


ACCOUNTING POLICIES 


a) The company was incorporated under the laws of the 
Province of Alberta on November 12, 1976. The main 
activity of the Company and its wholly-owned subsidiary 
is the development of a mining lease. 

b) The consolidated financial statements include the 
accounts of the Company's wholly-owned’ subsidiary, 
Newpass Resources, Inc., which company was incorporated 
under the laws of the State of Nevada, U.S.A. on 
SAnUaT Veer nel os a 

c) Foreign currencies are translated to Canadian dollars 

as follows: 
Current assets and current liabilities at approximate 
year-end exchange rates, other assets at approximate 
exchandcaml aves @DLCVal LinQmeateullcuOaleSelOr =the. brans— 
actions. ExXCnamiGeis Cal NSa time LOSSES Ole (COMVErS. ON 
between currencies are included in preproduction costs. 

d) The= = Company “deprecidates* sits equipment. on “a ~ 10% 
SpLaiont=bi nes ba Sis’. 

e) Amortization of preproduction “and mining lease costs, 
will commence when the mine becomes fully operational. 

SHARE CAPITAL 

Shares were issued as follows: 

Year Ended Year Ended 
BeDEUa DY s 27 OU BEULUaTY e255 Mids 

CONSIUGEae LON Shares Amount Shares Amount 

Cash PiLG, LOU meee og Lo 882,000 $ Bo UE 

Royalty interest - - 2/0, 000 ADZ, 300 

Commission ~ - 24,000 24,000 

Soisie si/ale) S35 aS) jeje ey eee elatets ibs, “vole 
pices CeLUOmsheabe Sane Cm Lo SUCOM—LTmGer Mom Uf deena Git SO el 

LNG sau GL Que LOVE tel oh a Ne mbaSIco Ota tie Ohleningmewass 

ShiaLeedte pO OUR OLeSCaCiwe Ussiaresmneiro. 


a ¢ 
‘ “20% 
2 © 
4 i om ee oD ) 


- 
i) ; . — ’ 


. Waadds ot 
é e*s 
“5 - 


+ Vie vo ' i. a 
7 ; rd) ( ‘ oO a? wy 
. Oe. olay Te AI 
ws ; 4 °e 7 6 : 
ik Le . cu 
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d : \ v4 o ’ 
: = * 
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NEWPASS RESOURCES UID. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the, Year Ended February 29, 1980 


SHARE CAPITAL (cont'd) 


Ties UnDerwWo Leer =tomtier it. onts Jy toe waS paid an under- 
Whi LAndsCOMMmUSS. ONeOhertceoul, 


OPTIONS 


The options to purchase 336,000 shares at $1 a share were 
noLwexerc1sedsby. Pepruanyecs wivoUsmEoY mutual, Consent, the 
expiry date was extended: to:February 28, 1981. 


An employee has an option to purchase 5,000 common shares 


WiCNTime Oo ay See Lereel Oli eon. , CUO COMNnON 6 Sides 


Within ecG>  CaySeeatlLeresADG1 1 OU lO0s and 9 >, COO common 
Sharessewi thinsss6oa;daysecaltermeApril oO" 196d e at $l per 
Share. “With lamerveds exceptions, .the,-optian is, only exer-— 
cisable if the employees is in the employ of the company at 
Lhesbine, OfmeexerCisimge lice OO LLon. 


ESCROW 


Ofetheissuec conmen=shares s/o2,000mare heldsinvlescrow land 
BremnO ts LOmUeCs De leaSeuewLInOUL stem COnsenteom Che wAlberta 


Securities Commission. 


POOLING AGREEMENT 


The 524260 commons; shares, previously voluntarily. pooled, 
are no longer. pooled: 


MINING LEASE 


The Company's wholly-owned subsidiary, Newpass Resources, 
Ine, wen Le LecUmineomaimatorecien ie lOm caSeae lO) lana LenLedmnand 
twenty unpatented lode mining claims and.one:.patented mill 
SULe | ec slOCaLCUmUnerclcmNeEWDaSSmMIOI Os UIStGL Ot wes tbat Ces 1 
Nevada URSA: Thesiease expires on December 31,° 1980 but 
The weCOMNpany se Nasmeci OCT ON eal Omer ene Werte eleaseamrOr Aan 
200 RLLONalehOUlee Veal so Ul eetOmeiUroMose Stier eploOpemt y= a0n 
S400 000 RUSS Ss) unds and pay a oy uty INBeEresStO felts Ofenet 
proceeds from.the* property. 


The lessee has undertaken to: 


ae haypamoreacUatedsecOy al CY elite Us a Punds «.T angang= from ox 
CORLOAM Ome tase LCS Le UIT S| sO Te Om Leama biel, Vie DUS, 
IMMedtace LY tLOGe LOL UGOCeSSING Olmany, OLeSwoLlocesseu 


emernicoer ieinyevay Men Clipoieioaets 


bye 


Wen ene cee SUUREE ol Te 
NOTES TOSCONSORIDAIED FINANCIAL SSTATEMENTS 
bOt eGo Vente lied ener ual Varo 200 


MINING LEASE (cont'd) 


DJ SehSSuUmMeemcoe meLesSocor Se sliaDilityesUndere slits “outSLanding 
loan Wecneetne Offices of ~Minerals sexpioration, United 
States sof =America Department of the Interior. The 
principal and interest are payable by means of a 5% 
royalty of the gross proceeds from the production sold 
from the "Superior Vein", as defined. Royalty payments 
are applicdmiirst. COmpaymoccruco sinterest. and. there— 
Gtle LOMO UCC ADI CmOrINCLod mea coniCe mm Lem or wit. Oat 
OULSlanu 1 GemecmEe Oo, UO0SMsUe Seam UNO SmediOmmDEaATS Sine 
IOCEDES ed CeO ee AC eeOl ee > OA OomanG US ONe hs yoo noe at 
ReDruary 29nelSS0 accrued Inrerest aggregated $31,345. 


C)m Pays fore thes ses of «the Jessom's mining requioment.. $l 
per tonsofr Ores sproduced, stoOea maximumeos $10, 0007UlS. 
funds. At February 29, 1980 an amount of $394 had been 


paid. 


CO) (hayes. VUOMURS ae tindS sd tethemrate. 01 250, UNper. ton vor 
Ore, procucedsah Ome tie Propentyesandm nLocessed through 
Cie ssbal em le TOLD thie "GUT Chases 70 tea mee hi ndwparty..s 
HiGeCe Sime weSUC Milt awh te ee CU any 2 oe o OUlean amo et 
Ofetblovenaceveen. pata 


The company may terminate the lease agreement and release 
LESO ie PCOnMAnyYerLUCTNE Tre oOOU LL OGations "DYan Glvindie wot cben 
NOLICE = Of SitSeintention. to” Gisctontinue™ operations and, 
CONSEQUEH UL = EO Te rGLni Omani yer Gi teslLOmcoOmDeNnsatLol fOr many 
permanent improvements to the property. 


TERMEDEROUSTEES 


Term deposits of $155,000 have been -lodged as collateral in 
respect of the bank loan. 


ROY Al RY Sr UN lier bom 


(Gem CONnDAnYaDULCChaSeCO anos LOYal CVI nLeLeSt win sunewahlazing 
SLADe eres Valle Ole Call Torn tapers. Ame TOl~n S402 1500. ne 
debt was discharged by issuing 270,000 common shares as 
fully paid. The company will receive all royalties up to 
S300 O00mUS seme UC Smal moO Walon LOM Chem Le iOy ol Varta Celi d 2p 
expenditures relative thereto. At] that stage, ‘additional 
FOVA BCL e Seen) MO eCee ota ce sw Luliegt euseVechOUOlS: OT eelLhie ulOYally 
imberesteeciOmOoUne alts OfasuiemsOVea LLY saNleleSly Wilda. TeVert 


back to them. 


NEMP leo ene SUURC Ee Los 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
POPE CNe SVeateenoeGurenruagrye2s, «L980 


ROVACTY@INIEREST (contd) 


Within one year thereafter, the vendors have the individual 
right to convert their one-half royalty interest to 150,000 
common shares, or 270,000 common shares with the proviso 
that the company is guaranteed $351,000 U.S. funds, payable 
in cash "Ober rom othe proceens Of rovallty receiots: 


RELATED PARTY TRANSACTIONS 


Duringethessfiscal™ year ended February 29-1980 the fallow- 
ing related: party. transactions transpired with the com- 
pany's directors or companies controlled by those directors: 


1980 Loe 

Administration expenses & fees Sic2 feo TR 12 
Lease of equipment - eo U 
Contract work Seas 2 Li 
$55,126 ny dae ta ty: 


ROYALTY PAYABLE 


Ins consideration of arranging financing on behalf of -caom- 
pany, the company has assigned a royalty interest of 2% of 
net smelter returns to the assignee, as well as the second 
Tight -of =sefusal ‘shoulda the scompanye decide: to dispose of 
its “interestein anyeof 1us"claims: 


NEWPASS RESOURCES LID. 
SCHEDULE OF CUMULATIVE PREPRODUCTION COSTS 
Aterebruaryez?, 
(in Canadian dollars) 


Administration and office expenses 


Insurance 
Private placement expenses 
Professional fees 


1980 


Trust company and stock exchange charges 


Total administration 


Depreciation 

Ore TngRcastus 

Equipment rental 

Geological and assaying costs 


Leach installation and testing 
Leasing of equipment 

Mill renovations 

Mine administration expenses 


Mine maintenance and supplies 
Mine surface work 

Superior Vein Development - 
Thomas W. Vein Development 
Trenching costs 


Gold sales 
Less Royalties paid 


Royalty income 


Total revenue 


Total preproduction costs 


SoesacCConmpanyang moves. 


1980 


73,165 
22/624 
37,857 


29,814 


11,439 


174,899 


708,984 


63,476 
5,628 


57,848 


28,532 


86,380 


797,503 


Vwi 


39 ,082 
11,650 
25,857 
19,256 
8,337 


104,182 


447,749 


8,438 
506 


7,932 


3,231 


11,163 


540,768 


